SINOLINK REIT MANAGEMENT COMPANY LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2023




FEROZE SHARIF TARIQ & CO. et ittty

4-NJ, Block6, PLE.C.HS,,

Karachi-7 5400,

YVaolre: THE2IT1 3454089
1+9227) 34522734

Facimail: 1+92211 345408%1

Ermail fste, caT@gmal.com

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SINOLINK RIET MANAGEMENT COMPANY LIMITED

Report an the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of SinoLink RIET Management Company Limited {the Company), which
comprise the statement of financial position as at June 30, 2023, and the statement of profit or loss, Statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other explanatary information, and we
stale that we have obtained all the information and explanations which, lo the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion, and to the best of our information and according to the explanations given to us, the statement of financial
position, the statement of profit or loss, Statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the accounting and reparting standards
as applicable in Pakistan and give the information required by the Campanies Act, 2017 (XIX of 2017), in the manner o
required and respectively give a true and fair view of the state of the Company’s affairs as at lune 30, 2023 and of the Profit,
the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our avdit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fuifilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financial Statements and Auditor's Report Thereon

Managemenl is responsible for the other infermation. The other information comprises the Infarmation in the annual report
but does not include the financial statements and the audit repaf thereon.

Cur opinion on the financial statements does not cover the other infarmation and we do not express ant farm of assurance
conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other informatian and, in doing s,
consider whether the other information is materially incensistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is @ material misstatement of this other information; we are required to report that fact. We have nething to report in this
regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
accounting and Reporting standards as applicable in Pakistan and the Requirements of companies Act, 2017 (XIX of 2017),
and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error,

A Members Firm Mohammad Hossain & Co.<Certified Public Accounts-LISA
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Chartered Accountants

In preparing the financial statements, management Is responsible for assessing the Campany's akility to continue as a going
concern, disclosing; as applicable, matters relatad ta going concern and using the going concern basis of accounting unless
management sither intends to liguidate the company or to cease operations, or has no realistic alternative but to do so.

Board of Directors 15 responsible for overseeing the Company's financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our ppinion. Beasonable
assurance is a high level of assurance, but is not a guarantee that an audit canducted in accérdance with 1SAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected lo influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1545 as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

s |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud ar errar,
design and perform audit procedures responsive to those risks, and obtlain audit evidence that is sufficient and
appropriate to provide a basis for our apinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from errar, as fraud may invalve collusion, fargery, intentional omissions,
misrepresentations, or the override of internal contral.

»  (Obtain an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e [Eyaluate the appropriateness of asccounting policies used and the reasonableness of accounting eslimates and
related disclosures made by management

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether @ material uncettainly exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required fo draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are Inadeguate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease o continue as a going concern,

s FEyaluate the overall presentation, structure and content of the financial statements, including the disclasures; and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit,
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that In our opinion:
{a) preper books of account have been kept by the Company as required by the Companies Act, 2017 (XX of 2017);

{b) the statement of financial position, the statement of profit or loss, statement of comprehensive Income, the statement of
changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

(e} investments made, expenditure incurred and guarantees extended during the yedr were for the purpose of the
Company's business; and

(d) no zakat was deductible at source under the Zakat and Ushr Qrdinance, 1980 {XVIIl of 1980),

The engagement partner on the audit resulting in this independent auditor's report is Mohammad Ghalib.

( . : !
danreda &t‘“*r“ﬂ) P

Karachi
UDIN; ARZ02310161jHsKwaucr

Dated: August 3, 2023



SINOLINK REIT MANAGEMENT COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION AS AT JUNE 20, 2023

Note
SHARE CAPITAL & RESERVE
AUTHORISED SHARE CAPITAL
25,000,000 Ordinary Shares of
Rs 10/- each

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
5,000,000 (2022 5,000,000} Ordinary Shares of
Bs 10/- each

Accumulated Loss

CURRENT LIABILITIES
Accrued and Gther payables
Provision for tax Tl

[a]

ASSETS
MNOMN CURRENT ASSETS
Diminishing Musharika finance Facllity to associateg Company &

CURRENT ASSETS

Short termn Loan to Associated Company *
Interest Recivable on loan to associated Company

Rental Reciveable on dimishing Musharika facility of Associated Compa 10
Adwvances and Deposit

Cash and Bank Balances 3

MOTE: The annexed notes form an integral part of these accounts.

._.‘|'1l';|_i |.1.M.+.'* l:_\_j-l_d-'n_h;j]\—

Chief Executive

2023 2022
RUPEES
250,000,600 250,000,000
50,000,000 50,000,000
1,380,799 (1,445,203)
51,380,799 48,554,797
125,000 100,000
1,115,516 196,603
1,240,516 296,603
52,621,316 48,851,400
46,000,000
. 46,000,000
1,966,027 1,966,027
4,600,000
10000 :
45,289 885,373
6621316 48,851,400
52,621,316 48,851,400

0. DS

Director




SINOLINK REIT MANAGEMENT COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Nota RUPEES

Income
Administrative Expenses 9 (854,750) £3,213,500)

(854, 750) (2,213,500)
Cither income 10 4,600,000 1,966,027
Financial charges (334) {1,128
Profit/(Loss) Before tax 3.744916 (1,248,601)
Taxation 11 (918,913 {196,603)
Profit/(Loss) for the year 2,826,003 (1445203
Earning per Share - Basic 0.57 [0.54)
MOTE: The annexed notes form an integral part of these accounts.

- 3 -~ <
k.:"l'lh'*'mum_ {:L'»-:-Lnl ..-'_ﬂ_ ) _'I

Chief Executive Director



SINOLINK REIT MANAGEMENT COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
{Rupees)
Profit/(Loss) after Taxation 2,826,003 (1,445,203
Other ujrnprEhEﬂEivE Income
Total Comprehensive Income for the Year 2,826,003 ’ (1,445,203)

The annexed notes form ar integral pan of these financial statements.

; v €y <
L-ll,-"fd}i LT {-'I‘.f;"i-i';-u’,i}\ Cz"—wuj-ﬂau»-*-ﬂ—-"

Chief Executive Director



SINOLINK REIT MANAGEMENT COMPANY LIMITED
STATEMENT OF CASH FLOW S5TATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

Loss for the vear
Changes in working capital

Increase / (Decrease) in Current Liabilities
Accrued and other payables

(Increase) / Decrease in Assets

Loan to Associated Undertaking
Adavnace and Deposits

Fental Reciveable on dimishing Musharika facility of Assooated Company
Net cash generated from operating activities

Taxes Paid

Cash flow from financing activities

Paid-Up Capital issued during the period

Net{Decrease)/Increase in cash equivalent

Cash & cash equivalent at the beginning of the year
Cash & cash equivalent at the end of the year

II o a -rr‘
N L}’_.' Wl [..IL':LJ ;.,_ni__..i—"
CHIEF EXECUTIVE

2023 2022
MNote RLPEES
3,744,916 (1,248,607}
25,000 100,000
- {46, 000,000)
{10,000)
(4,600,000 (1,966,027)
{4,585,000) (47 866,027
(840,084) (43,114.628)
(840,084 (45,714,628
= 50,000,000
(840,084) 885,373
885,373 -
45 289 885373

Q. D

DIRECTOR




SINOLINK REIT MANAGEMENT COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

[ssued Subscrbed

Accumulated

Opening balance as on July 1, 2021 =
Share Capital issued during the year 50,000,000

Frofit/(Loss) for the Period -

Balance as on June 30, 2022 50,000,000

Profit for the Year

I&' Paid up Capital | Profit\(Loss) Total
Rupees
50,000,000
(1,445203) (1,445,203
(1,445,203) 48,554,797
2,826,003 2,826,003
1,380,799 51,380,799

Balance at June 30, 2023 50,000,000

Y, YR .| 1
CHIEF EXECUTIVE

(oDt

DIRECTOR
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SINOLINK REIT MANAGEMENT COMPANY LIMITED
MOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2023

Status and Nature of the company

sinolink REIT Management Company Limited (the Company) was incorporated in Pakistan on December 10,
2021 as unlisted Public Company The Principal line of business of the company shall be to carry an al or any
business permitted to be carrled out by a "REIT Management Services" in accordance with the Mon Zanking
Finance Companies (Establishment and Regulations) Rules, 2003 (as amended, replaced or supplemented
from time to time) and all rules, regulation etc. framed pursuant to the same or generally applicable to a "REIT
managerment campany’ under the applicable laws,

The company obtained license from SECP valid for three years from February 7, 2022 and shall be renewable
after three years as specified in the Rules, as non banking Finance campany (MBFC) under non Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (as amended, replaced or supplementad
from time to time) and all rules by Securities and Exchange Commission of Pakistan and launch Real Estate
Investment Trust [REIT) under Real Estate Investmont Trust Regulations, 2015,

The principle activities of the Company is to form, launch and manage Real Estate Investment Trust (RE(Ts)
under RIET Regulations, 2015 amended as REIT Regulation 2022 on November 28, 2022,

The Management of the company authorised by SECP vide their letter no SCB/PRDD/REIT/AR/ 2022/ 109 dated
June 10, 2022 issued Interms of Regulation 3C of RIET Regulations to Constitute Trust under the name of
Image REIT the Company has signec a Trust Deed and registered under the name of Image REIT wvide
registration No. KAR/ST/045/2022 dated July 1, 2022 by the REIT Management Company (Sinolnk REIT
Management Company Limited)

Further The Company has registered Image REIT Scheme with SECP has been and the approval given by the
SECP vide their letter no. SCB/PRDD/REIT/IR/ 2022/154 dated March 7, 2022

The Company has also appointed Shariah Adviser for the Image REIT as instructed by the SECP on April 28,

The geographical location and address of the Company business unit is as under;
The regl5t:—:red affice of the company 13 located at A/33, Central Commercial Area, Block 778, Main Sharah e
Faisal, KCHSU, Karachi.

Summary of significant events and transactions in the current reporting period
The Company's financial position and performance was particulary affected by the following events and
transactions during the reporting peried in the relevar notes to the financial Statements,

Statement of compliance

These financial statements have been prepared in sccordance with the accounting and reparting standards as
applicable in Pakistan. The accounting and reparting standards applicable in Pakistan comprizse of;

Intermational Financial Reporting Standard issued by the Internmational Accounting Standards Board
- (IASE) as natified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

The Non Banking Finance Companies Establishment and Regulation) Rules 2003 (the MBFC Rule 2003)
- and the Real Estate Investment Regulations 2015

Where provisions of and directives issued under the Companies &cr, 2017 differ from the IFRS, the provisions
of and directives issued under the Companies Act, 2017 have been fallowad,



3 Basis of Measurement

The financial statements have primarily been prepared on the historical cost basis, unless an accounting policy
herein states otherwise. The financial statements, except for the cash flow statement, have been prepared
under the accrual basis of accounting,

The Preparation of these financial statements in confarmity with the Approved Accounting standards require
the management excersie the judgment and process Appling the Campany’'s Pelicies and use of Certain
accounting Estimates, The areas involving higher degree of judgments critcal Accounting estimates and
significant assumptions are disclosed in notg 31

31 Significant accounting judgments an
Ihe preparation ot tinancal staterments in canrﬂlmﬁy WwIth approved accounting standards requires the

use of certain critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Company's accounting Policies. Estimates and judgments are continually
evaluated and are believed to be reasonable under the circumstances. Revisions to accounting
estimates ara recognized in the period in which the estimate is revised "and in any future peripds
affected, In applying the Company's accounting policies, management has made the following
estimates and judgments which are significant to the financial statoments

317 Income Taxes

The company takes into account the current income tax law and decisions taken by the appellate
autharities, Instances where the company's view differs from the view taken by the income tax
departments at the assessment stage and where the company Considers that its view an items of
material nature is in accordance with the law, the amounts are shown as cantingent lisbilities,
Furthermare, the company rmay be able to avail the benefit of the payment of turnover tax, provided
sufficient taxable profits are available in in next five years when this credit can be utilized, Significant
management judgment is required to determine the amount of Deferred tax assets that can be

3.1.2 Provision for ECL

Receivables are assessed on a regular basis and If there is any doubt about recoverability of these
receivables , provision for doubtful debts is made as per Company policy.

313, Impairment
TR LAITYING ATUUINTEE 01 TNE COMPANy s 855815 are revieweo i £ain SEEMment O FINanciar rasiigen

date to determine whether there is an indication of impairment loss. If such indication éxlsts the
recoverable amaunts of assets is estimatad, Impairment id recognized wherever the carrying ampounts
of the assets exceeds its recoverable amaunts. Impairment losses are charged to Statement of Profit or
loss:

&

314, Contingencies

existence of which will Confirmed only by occurrence or non -occurrence of one or mare uneertain
future events net wholly within the Control of the Company; or the Company has a resent legal or
constructive obligation that arises from Past events, but it is not probable that an cut flow of resources
embadying economic benefits will be required to settle the obligation, or the amousts of the
obligation cannot be measured with sufficient reliability

4  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies applied in the presentation of these financial Statements are set out
below. These policies have been consistently applied to all periods presented in the financial



4.1

4.2

4.3

44

Accrued and other Payables

Trade and other Payables are recogrized ininally at fair value plus directly attributable cost if ény and
subrsequently measured at amoertized Cost Accounts payable are classified as current labilities if a payrent is
dug with in one year, if not they are presented as non current labilities,

Taxation

The tax expense comprises current and deferred tax, Tax is recognized in statement of Profit ar loss except to
the extent that if relates to items recognized in other comprehensive income ar directly in equity. In this case
the tax is also recognized in other comprehensive income oar directly in equity respectively.

Current taxation

Zrovision for current taxation is higher of taxaoie income or accourting income at the current rates of
taxation after taking into account tax credits and tax rebates, if any, of the company. The charge for the
current year tax also includes pricr year adjustments arising due to assessments framed during the year.

Deferred taxation

Deferred tax is accounted for using the statement of financial Position liability method In respect of all
ternporary differences arising from differences batween the carrying amount of the assets and liabilities n the
financial statements and the Correspanding tax bases used in the computation of taxable Incame; Deferred
tax liabilities are recognized for all taxable temparary differences in full and deferred tax assets are recognized
far all deductable timing differences to the extent that it is probable that taxable profits will e available against
which the deductible temparary differences, un used tax losses and tax credits can be utilized,

Deferred tax is calculated at the rates that are expected to apply to the year when the differences reserve,
based on tax rates that have been enacted,

Deferred tax assets and liabilities are setoff only when the company has right and intention to st ofl current
fax assets and liabilities,

Revenue Recognition

Revenue camprises of the fair value of the consideration received or receivable from the provision of services
n the ordinary course of the Company's activities.

Revenue js recognized at point when it is probable that the economic benefit associated with the transactions
will flow to the Company. The Company performs its obligation and the amount of revenue can be measured
reliability. The revenue arising from different activities of the Company is recogrized on the Following oasis
Fental income from Company's property is recognizedson straight line basis over the term of the rent agreemal
Income from bank Depaosit recognized on time proportion basis

any other income |s recognized an accrual basis:

Provisions
pravisions for legal disputes, onerous confracts or other claims are recognized in statement of financial
position when the company has a legal ar constructive abligation as a result of past events and is prabable

that an out flow of resources embeodying economic benefits will be required so settle the obligation and a
reliable estimate can be made of the amount of obligation.

Pravisions are measured at the estmated expenditure required to settle the present chligations, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligations . In those cases whera the possible out flow of economics resources as a result of prasent
abligatians is considered improbable or remote, no liability is recognized .



45 Financial instruments
Financial Assets
The company classifies the financial assets In the following categories | at fair value through profit or loss, fair
value through other comprehensive incoma and amaortized cost . The classifications depands.an the purpose
for which the financial assets were acquired. managemesnt determines the classification of its financial assats at
initiat recoanition.

Amortized Cost

& financial assets is measured at amortized cost if it meets both the following conditions and is not
designated asset fair value through profit or loss:

113 it is held with in a business model whose chjective is too hold assets to collect contractual cash flaw ; and

121 its contractual terms give rise on specified dates to cash flow that are solely payments of principal and
interast on the principle amourt out standing.

Equity Investment at FVOCI )

These assets are initially measured at cost plus transaction cast that are directly attributed to its acquisition
subsequently, these are measured at fair value. Dividend are recognized as income in the staterment of profit
and loss unless the dividend clearly represents a recovery part of the cost of the investment. Other net gains
and losses are recognized in ather comorehensive income and are never reclassified to the statemant of orofit
or |oss,

Fina_niial Assets at FYPL

These assets are recognized at cost, subssquently, these are measured at fair value: MNet gains ang (osses,
including any interest / markup or dividend income |, are recognized in statement of profit and loss

Impairments
The company recognized loss allowance for expected credit losses (ECLs) an financial assets measured at
amortized cost, The company measures loss allowance at an amount equal to life time ECLs.

Lifg time ECLs are those that result from all pessible default events owver the expected life of & financial
instrurments . The maximum period considered whin estimating ECLs 15 the maximum contractual perice over
which the company 15 exposedc to credit rsk.

At each reporting date, the company assesses weather the financial assts carmied at amaortized cost are credit
impaired. & financial asset is credit-impaired when one or moere events that have detrimental impact of the
estimated future cash flows of the financial Assets have pccurred.

Loss allowances for the Financial assets measured at amortized Cost are deducted from the gross carrying
amount of the assets. The gross carrying amaunts of the financial assets is written off when company has no
reasonable expectations of recovering a financial asset in its entirely or a portion thereof,

Derecognition
Financial assets are derecognized when the right to receive cash flows from the financial assets have expired

or have been transferred and the company has transfer and the company has transferred substantially all risks
and rewards of owner ship.



4.6

4.7

4.8
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413

414

Receivable and depaosit

Receivables include accounts receivables, deposits, other receivables and cash and bank balances | After initial
recognition these are measured at amortized cost using the effective interest method, less provision for
impartment. Discounting is omitted where the effect of discounting is immaterial, receivable are assessed an
regular basis for impalrment and if there is any doubt about the recoverability of these receivables,
appropriate amount of pravision is made,

Financial liabilities

Financial [iabilities are measured at amortized cast or “at fair value through profit or loss’ (FVPLL A financial
liability is classified as at FVPL if it is classified as held for trading It is a derivative or it is designated as such
on initial recognition . Financial liabilities at FPLY are measured at fair value and net gains and losses,
including and interest expense, are recognized cost using the effective interest method. Interest expense and
foreign exchange gains and |osses are recognized in the staterment of profit and loss. any gain or loss on de-
recognition is also recognized in the statement of profit ar loss

Subseguent to initial recogrition borrowings are measured at amortized cost usmf_:; the effective niarest
method. Finance costs are accounted for on an accrual basis and reported under accrued mark up on
borrowings to the extent of the amount remain unpaid.

Accrued and other payables

Accrued and other payables include accrued mark up and deposits . Subsequent to initial recognition accrued
and other payables are measured at amortized cost using the effective interest method . Discounting 1s
omitted where the effect of discounting s immaterial

Account Receivables

Account Recejvables are recognizes and carried at original invoiced amaunt which is fair valug of the
consideration to be received in future. An estimated provision for doubt full debts is made when collection
far the full amount is no longer probable . Debts considered in coverable are written off,

Other receivable

Other receivables are recognized at fair value of the consideration to be recejve in future .

Cash and cash equivalent

For the purpose of cash fiow statement, cash and cash equivalents comprise cash in hand, cash with banks on
current and saving accounts, bank over drafts /short term borrowings and other short term highly liquid
investment that are reality convertible to know amounts of cash and which are subject to insignificant risk of
change in value during the year the company only cash and bank balance available to show cash and cash
equivalent..

Cash and Bank Balances

Cash and in hand and at bank are carrigd at nominal amount

Related party transaction

Transactions involving related parties arising in the nominal course of business are canducted are arm’s length
at normal commercial rates on the same terms and conditions as third party transactions using valuation
maodes as admissible.,

Share capital

Share capital represent the norminal value of shares that have been issued.



415 Earning per Share

10

e

The company presents earning per share (EPS) data for its ordinary shares: Basic EPS is calculsted by dividing
the Prefit ar less attributable to Crdinary sharehalders of the company by weighted average number of shares
outstanding during the year. Diluted EPS is determined by adjusting profit or loss attributable to ardinary
Shareholders and the weighted average number of ordinary Shares outstanding for the effects of all dilutive

2023 2022
RUPEES
Accrued and Other Payables
Audit fee 125,000 100,000
125,000 TG00
Diminishing Musharika finance Facility to associated Company 46,000,000

Facility disclosed in note 7 below transferred to Islamic mode of financing to related Party as per the
Agreement dated July 1, 2022 the amount of Rs. 46 million paid to Sino Link Properties (Private) Lirmited as
diminishing Mausharika Facility tenure of Financing from July 1, 2022 to June_30, 2026 for 4 year with a
balloon payment due on June 30, 2026 with rental @ 10% payable at end of each year,

Short term Loan to associated Company - 46,000,000

fhe company have given foan to associated Company Carrying Mark up @ 10% per annum, During the year
on July 1, 2022 the company has transferred the same loan as |slamic mode of financing above as disclosed
in note & above.

2023 2022
RUPEES
Cash and Bank Balances
Cash in hand 28215 D36,380
Cash at Bank 16,074 348,993
45,289 885,373

81 The Company operates two bank Accounts one in shariah Compliant bank and other is Conventional,

Administrative Expenses

Fees and Subscription 728080 | | 1,130,850
Cansultancy Charges » 1,977,500
Staticneny and Printing 3,500
Postage 1.670 1.650
Audit fes 125000 | | 100,000

- 854,750 3,213,500

Other Income
Rental charge on diminishing Musharika Loan from Associated Company 4 600,000 -

Interest Charged to Loan to assoclated Company - 1,966,027
4,600,000 1965027

Taxation

Current

for the period 1,088,026 195,603

Priar year (e7.112)

Deferred tax 11.1 - --

578,973 186,603

11.1 No transaction/ timing differences available in the company during the year therefore the Deferred tax not applica
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13.2

133

2023 2022

RLUPEES

Earning Per Share- Basic
Loss for the year/period 2,826,003 I1,445,203)
Weighted no of ordinary shares 5,000,000 2,698,630
Loss Per Share 057 {0.54)
Financial Instruments
Financial Instruments by Category
Financial Assets
Diminishing Musharika finance Facility to associated Company 46,000,000
Short term Loan ta Assoclated Company - 46,000,000
Interest Receivabiles on Loan from Assodated company 1,966,027 1,966,027
Rental Reciveable an dimishing Musharca facility of Associated Company 4,600,000
Advances and Deposits 10,000
Cash and Bank Balances 45,289 885,373

526213186 43,851,400
Financial Liabilities
Accrued and Other liabilities 125,000 700,600

125,000 100,000

Fair values of financial Assets and Liabilities

The carrying amounts of all the Financial Assets and Liabilities reflected in the Financial Statements
approximate to their fair values, Fair values is determined on the basis of objective evidence at each reperting
periad. The financial instruments that are not traded in the active market are carried out at cost and tested for
impairment according to IFRS-9, The carrying amounts of account receivables and payables are assumed fo

amemreri s ake Baaie fale valiiae

Financial risk management objective and Policies

The company is exposed 1o the following risks from its use of financial instrumants:

- Cradit rigk
- Ligquidity risk
- Market risk

The beard of directors has the overall responsibility for the establishment and oversight of company's risk
management framewark, The Board is also responsible for developing and manitoring the Cofmpany's risk

13.3.1. Credit risk
&
Credit risk represents the accounting loss that would be recegnized at the reporting date il counter
parties failed completely 1o perform as contracted, The company's credit risk is primary attributable to
its receivables and balances with banks,

The carrying amounts of financial assets represent the maximum credit exposure. The maximum
exposure to credit risk at the reporting date is:

2023 2022
{Rupees)
Diminishing Musharika finance Facility to associated Company 48,000,000 -
Short term Loan to Associated Campany = 46,000 000
Rental Reciveable on dimishing Musharika facility of Associated Car 4,600,000
Interest Receivailes on Loan fram Associated company 1,966,027 1,966,027
Cash and Bank Balances 45,288 885,373
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The company manages credit risk of receivables through the monitoring of credit exposures and
continuous assessment of credit worthiness of its customers. The company believes that it is not
exposed ta any major concentration of credit risk as its customers are credit worthy and dealing banks

13.3.2 Liquidity risk

Liquidity risk reflects an enterprise’s inability in raising funds to meet commitments. The company
follows an effective cash management and planning policy to ensure availability of funds and ta take
appropriate measures for new reguirements. The following are the contractual maturities of the
financial liabilitizs, including estimated markups:

Carrykng Cesnracrial Slu mionths 5K Lo Dweleve Cinm Yoz Tiaro ko
Amaunts cash flows ar less otk L e Fiwe years
[RUp®e)
z0z3
Firvareial Habilities
sccrund mnd - ather payabies 175,000 125 000 125,000 <
125000 125000 135 000 —
Zoze
Flnancial labsifivies
Accrumd and otber paysbies A0, 000 1030, 0 1O, QIO
100 O Lol Do 106, U0 -

All the financial tiabilities of the company are nan darivative financial liabilities The contractual cash
flows relating 1o the above financial lisbilities have been determined on the basis of markup rates effect

13.3.3 Market Risk
Market risk is the risk that the value of the future cash flows of financial instrument will fluctuate as a
result of changes in market interest rate or the Market prices due to a change in credit rating of the
issuer of the instrument, change in market sentiments, speculative activities, supply and dermand of
securities, and liquidity In the market, The Company is exposed to interest rate risk.,

3) Interest rate risk
Interest rate risk is the risk that the falr value or future cash flows of the financial
instruments will fluctuzte because of changes in market interest rates, The Company has
Exposed to interest rate risk due to Company interest bearing loan to associated Company
till last year this year the company transfrered the loan on islamic Finance on Musharika
basis therfore the Comapany generate Rental share on dimishing Musharika Facility

-
13.3.4 Fair value of financial instruments
Fair value is the amount for which 2rn asset could be exchanged, or a liability settled, petween

knowledgeable willing parties in an arms length transaction. The carrying values of financial instruments
reflected in these financial statements approximate their fair values.

Capital risk management

The company's prime chjective when managing capital is to safe guard the company's ability to
continue as a going concern and to maintain creditors and market continence,

The company menitors canital an the basis of the carrying amounts of the reserves as preserted on the
face af the Staterrient of Financial Position, There have been no changes to the company's approach to
the capital management during the year,
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The company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets, when necessary, In arder to
maintain or adjust the capital structure, the complany may sell assets to reduce the debt and mange
capital expenditures, The company is not subject to externally imposed capital requirements.

Consistent with the industry practice and the requirements of lender, the company manitars the caoital
structure an the basis of the gearing ratic. The ration is calculated as borrowings divided by total

2023 2022
(Rupees)

Capital for the reporting periods under review is summarized below:

Barrowings .

Total Capital 51,380,799 48,554 797

Gearing ratic. 0.00% 0.C0%
Related Parties Transaction
Associated Company (related Parties by virtue of common directorship)
Sinclink Properties (Put) Ltd
Loan to Assaciated Company A6 (100000
Diminishing Musharika finance Faciiity to associated Company 46, 000000
Interest Charge to Associated Company = 1,966,027
Rental charge on diminishing Musharika Loan from Associated Company 4,600,000

Remuneration of Chiet Executive, Directors and Executives

Mo remuneration pald to the during the year to the Chief Executive, Directars and Executives of the Company

Date of Authorization for Issue

These financial statements have been authorized for jssue Of —----mmemmmmemsom oo by the
Board of Directars of the Company.

Number of Employees

Total number of employees at the end of year = E
Average number of employees

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which (s the Company's functional currency. All
financial infarmation presented in Pak Rupess has been rounded off to nearest rupee,
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Chief Executive Director



